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Gained last week as Australia reported better than 
expected employment numbers and risk appetite favoured 
the commodity currencies over all other majors. The week 
began with the pair gaining a fraction after making its weekly 
low of 0.7527 on Monday in the absence of any significant 
data out of either country. The rate extended its gains on 
Tuesday after Australian NAB Business Confidence printed 
at 6 compared to a previous reading of 3. On Wednesday, 
the pair lost a fraction despite lower than expected U.S. 
Retail Sales and PPI numbers. The rate then made its weekly 
high of 0.7735 on Thursday after Australian Employment 
Change surged +26.1K compared to +18.6K expected, 
while the Unemployment Rate declined to 5.7% from 5.8% 
versus an expected increase to 5.9%. The pair continued 
higher on Friday as U.S. numbers continued to disappoint 
and after the RBA Financial Stability Review noted that, 
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“In contrast to the global trend, participation in Australian 
dollar-denominated compression, by both Australian and 
foreign banks, has to date remained relatively low. Survey 
data suggest that no more than 10 per cent of notional 
principal outstanding was terminated via compression in 
the year to May 2015.” AUD/USD went on to close the week 
at 0.7720, with an overall gain of +2.2% for the week.

Commentary  Data are the latest available as at  18 April 2016 
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Stock Market Update
Traders – Gold and Lithium

“There is a vigorous trading market 2 years in every 7” 
says Goodlad.  “It has been tough for traders for the last 
few years – particularly in the “Nuclear Winter” which 
has been the junior resources and energy sectors. This 
changed at the beginning of this year. The Gold bugs 
finally had their day in the sun and this is still continuing. 
And Lithium companies have really run hard as battery 
storage and Tesla cars hit the headlines. “This Lithium 
mini boom will bust” says Goodlad. “But, at the moment, 
it has provided some trading upside for the market 
which is great”. Goodlad’s advice to traders is, as always, 
to be nimble and apply stop losses as sentiment will 
surely turn!

Chip away

Overall he sees the current market as an Accumulate 
for investors. “We continue to ensure portfolios are well 
constructed across the Financial, Industrials, Property/
Infrastructure and Utilities, Resources and Energy 
sectors. Investors can buy the best companies in these 
sectors and, in many cases, enjoy a strong dividend flow 
as well. “Dollar cost averaging” is a proven investment 
strategy and using accumulated dividends or savings to 
chip away at this market is the way to go”.

Finally, Australia is now in its 25th year of uninterrupted 
economic growth and we are the worlds’ thirteenth 
largest economy. Goodlad is seeing a combination of the 
lower dollar, relatively high property prices and a stock 
market well off its highs leading to growing demand for 
many of our listed companies.

John is available for consultations with any of our clients 
via your FP Adviser.

John R. Goodlad (B.A, LL.B, M.Int Law)
Senior Investment Advisor
 
Level 6, 141 St Georges Terrace | Perth WA 6000 | Australia
AFSL 230052
 
P +618 9268 2890 | F +618 9268 2800 | M +61 414 683 627
E john_goodlad@hartleys.com.au| W www.hartleys.com.au

2016 - A gloomy start

I began by asking about the year to date. “After a 
Christmas Rally, January provided one of the gloomiest 
starts to a year ever! I was in Dubai and Abu Dhabi 
visiting clients and the gloom was palpable. The oil price 
was in the mid 20s, China was widely tipped to have a 
“hard landing” and the European banking system was 
said to be under strong stress. While there was some 
valid arguments behind all of these themes, the oil price 
rebounded, China continued to grow at above 6% - 
indeed exports recently surprised on the upside - and, 
while pressure continues on the banking system in terms 
of capital adequacy, the immediate storm passed. So it 
was, as usual, a good dip to buy”.

Pockets of deep value

Goodlad said that the Australian market seems to have 
settled in to a trading range between 4800 and 5300 
on the All Ordinaries Index. Goodlad sees pockets of 
deep value as various sectors are well off their highs. 
In particular he sees the banking sector, resources and 
energy as good long term contrarian buying. “People will 
look back and say we has the opportunity to buy BHP in 
the mid-teens, Santos in the low 3s and Commonwealth 
Bank in the 60s. Given CBA was staring at 100 AUD 
several months ago and is still paying a 5% plus dividend, 
this is a great chance to accumulate Australia’s Rolls 
Royce banking stock”.

Mid caps

There has been strong interest in Australia’s mid 
cap Industrials and some of our companies have 
really moved a lot higher over the recent year 
and a half. Goodlad has long been a proponent of 
including specialist mid cap investment company 
WAM Capital Ltd in portfolios and this stock has 
provided a double digit return in recent years with 
strong dividends and good capital growth. While 
the mid cap space has run pretty hard, Goodlad 
is still buying Challenger Group, Isentia and Retail 
Food Group in addition to accumulating WAM for 
new investors.

John Goodlad Interview by Darren J. Casson 
Senior Adviser at Imperium Capital & 

Director of Australian Expatriate Services Pty Ltd



www.australiaexpat.com.au |  March - April 2016The Australian | AustraIian Expat Investment & Taxation News

Page 4TA.IC.V.1.0

Australian Expatriate Services Pty Ltd ABN 16 606 143 471 is a Corporate Authorised Representative 
(ARN 284390) of NEO Financial Solutions Pty Ltd AFSL 385845 ABN 64 141 607 098.

As a result, the CRS will provide the ATO and relevant 
tax authorities with information on individuals with 
offshore accounts, regardless of where their financial 
accounts are located. This will mean the ATO and other 
resident tax authorities can verify whether the taxpayer 
has accurately reported his or her income. In exchange, 
RFIs in Australia will collect information on foreign 
residents’ accounts and report it to the ATO. It will then 
be reported to the foreign residents' tax authority.

In Australia, the RFIs covered by the CRS will include 
banks, building societies and credit unions, life insurance 
companies that offer insurance products that include an 
investment component, private equity funds, managed 
funds, exchange traded funds and brokers that hold 
financial assets for the account of others.

Over 95 jurisdictions have committed to implement 
the Standard, including Luxembourg, Switzerland, the 
United Kingdom, France, Germany, the People’s Republic 
of China, the British Virgin Islands, the Cayman Islands, 
the Isle of Man, Guernsey and Jersey.

The Australian Government will implement the Standard 
from 1 July 2017. Initial exchange of information with 
foreign tax authorities will not take place until 2018.

The Australian Government has now passed the Tax 
Laws Amendment (Implementation of the Common 
Reporting Standard) Bill (‘the Bill’), enabling the 
Australian Taxation Office (‘ATO’) to automatically 
exchange taxpayers’ bank account information with 
other governments under the the CRS from 1 July 2017.

The CRS is an international framework developed 
by the Organisation for Economic Co-operation and 
Development (‘OECD’) which aims to create a globally 
coordinated approach to disclosure of income earned 
by individuals and organisations. As a measure to 
counter cross-border tax evasion, it builds upon other 
information sharing legislation, such as FATCA (the US 
Foreign Account Tax Compliance Act) and the European 
Union Savings Directive.

The CRS will oblige Reporting Financial Institutions 
(‘RFIs’) to implement account due diligence and 
reporting procedures, much of which will build on 
the requirements of the existing FATCA Model 1 
Intergovernmental Agreements. The crux of the regime 
will require RFIs to identify the tax residencies of all 
their account holders and to report client and account 
information to the RFIs resident tax authority.

COmmON REPORTINg 
STANdARd: AustrAliA 
begins move to AutomAtic 
exchAnge

Tax & The Aussie Expat

Background
 
In September 2014, the Government announced that 
Australia would implement the Common Reporting 
Standard (‘CRS’) for the automatic exchange of 
financial account information.

This is for general information only and should not 
be relied upon for individual circumstances. Should 
you wish to discuss your tax residency or have any 
queries relating to the above article please contact: 
Craig van Wegen (craigvanwegen@pinnaclegroup.
com.au) or Nora Fairbanks (norafairbanks@
pinnaclegroup.com.au) at the Pinnacle Advisory 
Group.
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The information contained within this newsletter is of a general 
nature only.  Whilst every care has been taken to ensure the accuracy 
of the material, Australia Expatriate Services Pty Ltd will not bear 
responsibility or liability for any action taken by any person, persons 
or organisation on the purported basis of information contained 
herein.

For more information in respect of any of the above items, please send us an email to: client.services@australiaexpat.com.au
Or visit our Client website at: www.australiaexpat.com.au (coming soon)

Without limiting the generality of the foregoing, no person, persons 
or organisation should invest monies or take action on reliance of 
the material contained herein but instead should satisfy themselves 
independently of the appropriateness of such action.

Copyright ©2016 Australian Expatriate Services Pty Ltd

Important Notes

Hartleys Disclaimer

The information in this newsletter is confidential and may be privileged or subject to copyright. It is intended for the exclusive use of the addressee(s). If you are 
not the addressee, please do not copy, distribute or otherwise act on the email. If you have received the email in error, please contact the sender immediately 
and delete the email. The unauthorised use of this email may result in liability for breach of confidentiality, privilege or copyright.
Hartleys Limited ABN 33 104 195 057, its Directors and their Associates declare they may hold interests in/and earn brokerage, fees, commissions or other 
benefits from financial products mentioned in documents sent. Any financial product advice contained in this document is unsolicited general information only 
and does not take into account your objectives, financial situation or needs. Do not act on advice without first consulting your Investment Adviser to determine 
whether the advice is appropriate for you. If the advice relates to the acquisition, or possible acquisition, of a particular financial product, you should obtain 
a Product Disclosure Statement relating to the product, if relevant, before making any decision. Hartleys believes that any information or advice (including 
any financial product advice) contained in this document was accurate when issued. Hartleys however, does not warrant its accuracy or reliability. Hartleys, its 
officers, agents and employees exclude all liability whatsoever, in negligence or otherwise, for any loss or damage relating to this document to the full extent 
permitted by law.
Hartleys may collect information from you in order to provide any services you have requested. A copy of Hartleys Privacy Policy is available on www.hartleys.
com.au. If you do not wish to receive further communications from Hartleys, please reply to this email and place Unsubscribe in the subject line. Please allow 
two weeks for your request to be processed.
 
John Goodlad owns shares in many of the companies mentioned in this report.

Referral agreement disclosure: Note that Hartley’s will remunerate Australian Expatriate Services (AES) 30% of the net brokerage and 35% of the non AUSIEX 
Ltd component of the Echelon administration platform (if applicable) as a referral fee. This is calculated on a monthly basis and paid on a quarterly basis from 
Hartley’s to AES. This fee forms part of, and is not in addition to, the standard Hartley’s fee schedule


